Frequently Asked Questions (Jan 2010):

1.) Should I fix my mortgage interest rate?

If your concern is control over monthly outgoings and if you are not on a tracker mortgage rate, you should consider fixing for up to 5 years. Rates will almost certainly go up in the second half of 2010 and once that starts, it will be priced into any fixed rates. So if you want guarantees, fix your mortgage rate now and do it for at least and preferable 5 years.

2.) Can I still lose if I invest now?

You can always lose when you invest unless you avail of a capital guaranteed option. But there is a price to pay for that; usually lower exposure and so, lower yield. You should instead approach your investment options with the view: Can I gain if I invest now and if I lose, can I afford the hit? A good adviser will help you determine your risk profile and this must include the question: Can you afford to lose it all? Once answered, an investment strategy to reflect your profile can be built; including plans to protect your investment.

3.) Are pensions still of any real value?

Pensions are always good value; its poor fund performance and poor management of your expectation by your advisor that leads to poor value. We all want to retire at some point; so putting money aside is a no-brainer. Putting it aside wisely is the issue and a good advisor will steer you accordingly. Remember even in pension cash, you are getting up to 50% Income Tax and PRSI/Levy relief too.

4.) Should I buy property now?

We would say no. Rents are under pressure, supply outstrips demand, finance is not readily available, interest rates will rise and property tax will come into the picture. If renting, negotiate a good rent; if you want to buy as an investment, buy in Dublin and take your time. Offer 20% below asking price; there is still wriggle room to buy.

